NEW IssSUE — Book-ENTRY ONLY RATINGS: SEE “RATINGS” HEREIN

Subject to compliance by the State of Illinois (the “State”) with certain covenants, in the
separate opinions of Chapman and Cutler LLP, Chicago, Illinots, and Hardwick Law Firm, LLC,
Chicago, Illinois, as Co-Bond Counsel (“Co-Bond Counsel”), under present law, interest on the Bonds
(as hereinafter defined) is excludable from gross income of the owners thereof for federal income
tax purposes and is not included as an item of tax preference in computing the federal alternative
minimum tax for individuals. Interest on the Bonds (as hereinafter defined) is not exempt from
present State of Illinois income taxes. See “TAX MATTERS” herein for a more complete discussion.
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$257,960,000 Refunding Series of March 2021C
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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS,
PRICES AND CUSIP NUMBERS

$850,000,000 General Obligation Bonds, Series of March 2021A

Due Principal Interest
March 1 Amount Rate Yield Price CUSIP*

2022 $34,000,000 5.000% 0.690% 104.014 452153 AA7
2023 34,000,000 5.000% 0.820% 108.012 452153 ABS
2024 34,000,000 5.000% 1.090% 111.267 452153 AC3
2025 34,000,000 5.000% 1.300% 114.151 452153 ADI1
2026 34,000,000 5.000% 1.510% 116.539 452153 AE9
2027 34,000,000 5.000% 1.700% 118.557 452153 AF6
2028 34,000,000 5.000% 1.870% 120.271 452153 AG4
2029 34,000,000 5.000% 2.010% 121.830 452153 AH2
2030 34,000,000 5.000% 2.140% 123.148 452153 AJ8
2031 34,000,000 5.000% 2.220% 124.664 452153 AKS5
2032 34,000,000 5.000% 2.290%"* 123.959 452153 AL3
2033 34,000,000 5.000% 2.330%"" 123.559 452153 AM1
2034 34,000,000 5.000% 2.380%"" 123.060 452153 AN9
2035 34,000,000 5.000% 2.430%"" 122.564 452153 AP4
2036 34,000,000 5.000% 2.470%"* 122.168 452153 AQ2
2037 34,000,000 5.000% 2.510%"* 121.775 452153 ARO
2038 34,000,000 4.000% 2.710%"* 111.169 452153 ASS8
2039 34,000,000 4.000% 2.750%"* 110.801 452153 AT6
2040 34,000,000 4.000% 2.790%"* 110.435 452153 AU3
2041 34,000,000 4.000% 2.810%"" 110.252 452153 AV1

5.000% $170,000,000 Term Bonds due March 1, 2046; Yield: 2.750%"", Price 119.444; CUSIP* 452153 AW9

CUSIP is a registered trademark of American Bankers Association. CUSIP data in this Official Statement are provided by CUSIP Global
Services LLC, managed on behalf of the American Bankers Association by S&P Capital 1Q, a part of McGraw-Hill Financial, Inc. The CUSIP
numbers listed are being provided solely for the convenience of the bondholders only at the time of issuance of the Bonds and the State does
not make any representation with respect to such numbers or undertake any responsibility for their accuracy now or at any time in the future.
The CUSIP number for a specific maturity may be changed after the issuance of the Bonds as a result of various subsequent actions including,
but not limited to, a refunding in whole or in part of such maturity or as a result of various subsequent actions including, but not limited to, a
refunding in whole or in part of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar
enhancement by investors that is applicable to all or a portion of certain maturities of the Bonds.

Priced to the March 1, 2031, call date.



MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, YIELDS,
PRICES AND CUSIP NUMBERS

$150,000,000 General Obligation Bonds, Series of March 2021B

Due Principal Interest
March 1 Amount Rate Yield Price CUSIP*

2022 $25,000,000 5.000% 0.690% 104.014 452153 AX7
2023 25,000,000 5.000% 0.820% 108.012 452153 AY5
2024 25,000,000 5.000% 1.090% 111.267 452153 AZ2
2025 25,000,000 5.000% 1.300% 114.151 452153 BA6
2026 25,000,000 5.000% 1.510% 116.539 452153 BB4
2027 25,000,000 5.000% 1.700% 118.557 452153 BC2

$257,960,000 General Obligation Bonds, Refunding Series of March 2021C

Due Principal Interest
March 1 Amount Rate Yield Price CUSIP”*

2022 $89,000,000 4.000% 0.690% 103.082 452153 BDO
2023 78,800,000 4.000% 0.820% 106.095 452153 BES
2024 56,500,000 4.000% 1.090% 108.385 452153 BF5
2025 5,855,000 4.000% 1.300% 110.326 452153 BG3
2028 16,000,000 4.000% 1.870% 113.794 452153 BH1
2031 11,805,000 4.000% 2.220% 115.792 452153 BI7

CUSIP is a registered trademark of American Bankers Association. CUSIP data in this Official Statement are provided by CUSIP Global
Services LLC, managed on behalf of the American Bankers Association by S&P Capital 1Q, a part of McGraw-Hill Financial, Inc. The CUSIP
numbers listed are being provided solely for the convenience of the bondholders only at the time of issuance of the Bonds and the State does
not make any representation with respect to such numbers or undertake any responsibility for their accuracy now or at any time in the future.
The CUSIP number for a specific maturity may be changed after the issuance of the Bonds as a result of various subsequent actions including,
but not limited to, a refunding in whole or in part of such maturity or as a result of various subsequent actions including, but not limited to, a
refunding in whole or in part of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar
enhancement by investors that is applicable to all or a portion of certain maturities of the Bonds.
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PREFACE

No dealer, broker, salesperson, or other person has been authorized by the State or the Underwriters to give any information or to
make any representations other than those contained in this Official Statement and, if given or made, such other information or
representations must not be relied upon as having been authorized by the State. This Official Statement does not constitute an offer
to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by any person in any jurisdiction in which it is
unlawful for such person to make such offer, solicitation or sale. The information and expressions of opinion set forth herein have
been furnished by the State and include information from other sources which the State believes to be reliable. Such information
and expressions of opinion are subject to change without notice, and neither the delivery of this Official Statement nor any sale
made hereunder shall under any circumstances create any implication that there has been no change since the date thereof.

In making an investment decision, investors must rely on their own examination of the terms of the offering, including the
merits and risks involved. These securities have not been recommended by any federal or state securities commission or
regulatory authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy
of this document. Any representation to the contrary is a criminal offense.

References in this Official Statement to statutes, laws, rules, regulations, resolutions, agreements, reports and documents do not
purport to be comprehensive or definitive, and all such references are qualified in their entirety by reference to the particular
document, the full text of which may contain qualifications of and exceptions to statements made herein. This Official Statement
is submitted in connection with the sale of the Bonds referred to herein and may not be reproduced or used, in whole or in part, for
any other purposes.

The Underwriters have provided the following sentence for inclusion in this Official Statement. The Underwriters have reviewed
the information in this Official Statement in accordance with, and as part of, their responsibilities to investors under the federal
securities laws as applied to the facts and circumstances of this transaction, but the Underwriters do not guarantee the accuracy or
completeness of such information.

FORWARD-LOOKING STATEMENTS

This Official Statement contains disclosures which contain “forward-looking statements.” Forward-looking statements include all
statements that do not relate solely to historical or current fact, and can be identified by use of words like “may,” “believe,” “will,”
“expect,” “project,” “estimate,” “anticipate,” “plan,” or “continue.” These forward-looking statements are based on the current
plans and expectations of the State and are subject to a number of known and unknown uncertainties and risks, many of which are
beyond its control, that could significantly affect current plans and expectations and the State’s future financial position including
but not limited to changes in general economic conditions, demographic trends and federal programs which may affect the transfer
of funds from the federal government to the State. As a consequence, current plans, anticipated actions and future financial
positions may differ from those expressed in any forward-looking statements made by the State herein. Investors are cautioned not
to unduly rely on such forward-looking statements when evaluating the information presented in this Official Statement.

tn)

‘WEBSITE INDEX

APPENDIX F—WEBSITE INDEX contains a list of the websites referenced in this Official Statement. Except as otherwise
provided herein, none of the information on these websites is being incorporated by reference into this Official Statement and the
links to such websites are being provided only for the convenience of those reading this Official Statement. The State takes no
responsibility for any information contained on such websites unrelated to the statements made in this Official Statement or for
revisions to information on such websites occurring after the date of this Official Statement. State employees or officers may from
time to time make statements or post information to such websites that are constitutionally protected political speech. Such
statements are not intended to constitute communication to the investor community concerning the securities or the financial
condition of the State. The State disseminates and discloses certain information, including material updates to the State’s bond
disclosures, through EMMA (as defined herein). None of the websites listed in APPENDIX F—WEBSITE INDEX is intended to
act as a substitute for the disclosure of the information regarding the State posted on EMMA, nor do these websites necessarily
include all of the information regarding the State currently disclosed on EMMA. Please review the State’s filings on EMMA for
current information on the State’s disclosures.
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SUMMARY OF TERMS OF THE BONDS

This Summary is subject in all respects to more complete information contained in the Official
Statement and its Appendices, to which this Summary is attached. The offering of the Bonds (as
hereinafter defined) to any person is made only by means of the Official Statement, which should
be reviewed carefully in its entirety. Capitalized terms not defined in this Summary are defined in
the Official Statement.

The Issue $1,257,960,000 State of Illinois General Obligation
Bonds, Series of March 2021, issued in three separate
series: $850,000,000 General Obligation Bonds, Series of
March 2021A (the “March 2021A Bonds™), $150,000,000
General Obligation Bonds, Series of March 2021B (the
“March 2021B Bonds”), and $257,960,000 General
Obligation Bonds, Refunding Series of March 2021C (the
“March 2021C Bonds” and, together with the March
2021A Bonds and the March 2021B Bonds, the “Bonds”).
The Bonds will be dated the date of delivery, with delivery
anticipated on or about March 24, 2021. The Bonds
mature on March 1 in each of the years set forth on the
inside cover of this Official Statement.

The Issuer State of Illinois (the “State”).

Interest Payable semi-annually on March 1 and September 1 of
each year, commencing September 1, 2021. Payment of
the installments of interest will be made to the registered
owners of the Bonds as shown on the bond register at the
close of business on the 15th day of the calendar month
immediately preceding the interest payment date.

Form of Bonds; The Bonds will be issued as fully registered book-entry
Denominations; bonds in denominations of $5,000 or any integral multiple
Book-Entry System of that amount. The Bonds will be registered in the name

of Cede & Co., as nominee of The Depository Trust
Company, New York, New York (“DTC”), and will be
held under DTC’s global book-entry system. See
APPENDIX C—GLOBAL BOOK-ENTRY SYSTEM.

Bond Registrar/Paying Agent State Treasurer of the State (the “Treasurer”).



Use of Proceeds

Optional Redemption

Mandatory Sinking Fund
Redemption

The March 2021A Bonds are being issued to (i) fund
accelerated pension benefit payments pursuant to
Section 7.7 of the General Obligation Bond Act of the
State, as amended (the “Bond Act”), (ii) finance capital
expenditures authorized by the State’s previous capital
programs and the Rebuild Illinois (as defined herein)
capital plan and (iii) pay costs of issuance of the March
2021A Bonds. The March 2021B Bonds are being issued
to (i) finance information technology projects and (ii) pay
costs of issuance of the March 2021B Bonds. The March
2021C Bonds are being issued to (i) refund outstanding
general obligation bonds of the State and (i) pay costs of
issuance of the March 2021C Bonds. See “THE
OFFERING—APPLICATION OF BOND PROCEEDS.”

The March 2021A Bonds maturing on or after March 1,
2032, are subject to redemption prior to maturity, at the
option of the State on any date on or after March 1, 2031.

The March 2021A Bonds are subject to redemption in
whole, or in part in integral multiples of $5,000, and if in
part from such maturities as shall be selected by the State,
less than all of the March 2021A Bonds of a single
maturity to be selected as described herein, at a
redemption price equal to 100% of the principal amount
of the March 2021A Bonds to be redeemed, plus accrued
interest to the date of redemption. See “THE
OFFERING—REDEMPTION.”

The March 2021A Bonds maturing on March 1, 2046, are
subject to mandatory sinking fund redemption prior to
maturity, at a redemption price equal to the principal
amount to be redeemed plus accrued interest to the date of
redemption, as provided in this Official Statement.
See “THE OFFERING—REDEMPTION—Mandatory
Redemption.”
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Security for the
Bonds; Provisions for
Payment Are Irrepealable

The Bonds are direct, general obligations of the State and,
pursuant to Section 9(a) of Article IX of the Illinois
Constitution of 1970 and the Bond Act, the full faith and
credit of the State is pledged for the punctual payment of
interest on all bonds issued under the Bond Act, including
the Bonds, as it comes due and for the punctual payment
of the principal of all bonds issued under the Bond Act,
including the Bonds, at maturity, or on any earlier
redemption date, and redemption premium, if any. These
provisions are irrepealable until all bonds issued under the
Bond Act, including the Bonds, are paid in full as to both
principal and interest. See “SECURITY.”

The Bond Act creates a separate fund in the State Treasury
called the “General Obligation Bond Retirement and
Interest Fund” (the “GOBRI Fund”) to be used for
repayment of all bonds issued under the Bond Act. On or
before the last day of each month, the Bond Act requires
the Treasurer and the Illinois State Comptroller (the
“Comptroller”) to transfer from the General Revenue
Fund to the GOBRI Fund an amount sufficient to pay the
aggregate amount of principal of, interest on and
redemption premium, if any, on all bonds issued under the
Bond Act payable on the next payment date, divided by
the number of full calendar months between the date of
such bonds and the first such payment date, and thereafter,
divided by the number of months between each
succeeding payment date after the first payment date.
With respect to bonds issued under Section 4(a) and
Section 4(e) of the Bond Act or bonds issued under the
authorization of Public Act 98-781 (or bonds issued to
refund such bonds), the Treasurer and the Comptroller are
required to make such transfers from the Road Fund.
Historical fund transfers to the GOBRI Fund are further
detailed  under  “SECURITY—STATE  FUNDING
PAYMENTS.”

See “GENERAL OBLIGATION INDEBTEDNESS —
OUTSTANDING GENERAL OBLIGATION BONDS” for a
description of the general obligation bonds authorized,
previously issued and outstanding under the Bond Act and
prior bond acts.
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Irrevocable and
Continuing Appropriation

Tax Treatment of Interest

Ratings

The Bond Act requires the Governor of the State (the
“Governor”) to include in each annual State Budget an
appropriation of moneys in an amount as will be necessary
and sufficient, for the period covered by such Budget, to
pay the interest, as it becomes payable, on all outstanding
bonds issued under the Bond Act and to pay and discharge
the principal and redemption premium, if any, of bonds
falling due during such period.

The Bond Act requires the Illinois General Assembly to
make appropriations annually to pay the principal of,
interest on and redemption premium, if any, on
outstanding bonds issued under the Bond Act from the
GOBRI Fund.

The Bond Act itself constitutes an irrevocable and
continuing appropriation of all amounts necessary to pay
the principal of, interest on and redemption premium, if
any, on outstanding bonds issued under the Bond Act, and
the irrevocable and continuing authority for and direction
to the Treasurer and the Comptroller to make the
necessary transfers, as directed by the Governor, out of
and disbursements from the revenues and funds of the
State. See “SECURITY.”

In the separate opinions of Chapman and Cutler LLP,
Chicago, Illinois, and Hardwick Law Firm, LLC,
Chicago, Illinois, Co-Bond Counsel, to be delivered upon
the issuance of the Bonds, under present law, interest on
the Bonds is excludable from gross income of the owners
thereof for federal income tax purposes and is not included
as an item of tax preference in computing the federal
alternative minimum tax for individuals. Interest on the
Bonds is not exempt from present State income taxes. See
“TAX MATTERS” for a more complete discussion.

Moody’s Investors Service, Inc. has assigned a rating of
“Baa3” (Negative Outlook) to the Bonds, S&P Global
Ratings has assigned a rating of “BBB-" (Stable Outlook)
to the Bonds and Fitch Ratings Inc. has assigned a rating
of “BBB-" (Negative Outlook) to the Bonds. See
“RATINGS.”
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Miscellaneous

Additional information regarding the Bonds and this
Official Statement is available by contacting the
Governor’s Office of Management and Budget, 100 West
Randolph Street, Suite 15-100, Chicago, Illinois 60601;
telephone: (312) 814-0023.
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$1,257,960,000
State of Illinois
General Obligation Bonds,

Series of March 2021
$850,000,000 Series of March 2021A
$150,000,000 Series of March 2021B

$257,960,000 Refunding Series of March 2021C

INTRODUCTION

This Introduction contains only a brief summary of certain terms of the Bonds (as hereinafter
defined) being offered and a brief description of this Official Statement. All statements contained
in this Introduction are qualified in their entirety by reference to the entire Official Statement.
References to, and summaries of, provisions of the Illinois Constitution of 1970 (the “Illinois
Constitution”) and laws of the State of Illinois (the “State””) and any documents referred to herein
do not purport to be complete and such references are qualified in their entirety by reference to the
complete provisions thereof.

The purpose of this Official Statement (which includes the cover page and the Appendices) is to
set forth certain information concerning the State and the State’s $1,257,960,000 General
Obligation Bonds, Series of March 2021 issued in three separate series: $850,000,000 General
Obligation Bonds, Series of March 2021A (the “March 2021A Bonds”), $150,000,000 General
Obligation Bonds, Series of March 2021B (the “March 2021B Bonds”), and $257,960,000 General
Obligation Bonds, Refunding Series of March 2021C (the “March 2021C Bonds” and, together
with the March 2021A Bonds and the March 2021B Bonds, the “Bonds”).

The March 2021A Bonds are being issued to (i) fund accelerated pension benefit payments
pursuant to Section 7.7 of the General Obligation Bond Act of the State (30 ILCS 330/1 et seq.),
as amended (the “Bond Act”), (ii) finance capital expenditures authorized by the State’s previous
capital programs and the Rebuild Illinois capital plan (“Rebuild Illinois) and (iii) pay costs of
issuance of the March 2021A Bonds. The March 2021B Bonds are being issued to (i) finance
information technology projects and (ii) pay costs of issuance of the March 2021B Bonds. The
March 2021C Bonds are being issued to (i) refund outstanding general obligation bonds of the
State and (ii) pay costs of issuance of the March 2021C Bonds. The Bonds are issued pursuant to
the provisions of the Bond Act. The use of the proceeds of the Bonds is more completely described
under “THE OFFERING—APPLICATION OF BOND PROCEEDS.”

Illinois is a sovereign state of the United States and is an issuer of debt securities. The State’s
powers and functions are subject to the Illinois Constitution and to laws adopted by the Illinois
General Assembly (the “General Assembly”), limited only by federal law and the State’s
jurisdiction. See “STATE OF ILLINOIS.”

Illinois is a state with a broad, deep and diversified economic base. The State has a population of
over 12 million, with per capita personal income that exceeds that of the United States and the
Great Lakes region (consisting of the State and the States of Indiana, Michigan, Ohio and
Wisconsin). The State has a broad employment base and diverse workforce composition that
mirrors the United States as a whole. The State is home to 37 Fortune 500 companies, many of
which are located in Chicago, the State’s largest city and the largest city in the Midwest. The State
is a major transportation and logistics hub, with several interstate highways located in the State



and with major trucking routes intersecting in the State. The State is also the only state in which
all seven Class |1 transcontinental railroads operate. According to the Federal Aviation
Administration (the “FAA”), as of September 25, 2020, Chicago O’Hare International Airport was
the nation’s third busiest airport, maintaining direct flights to national and worldwide destinations,
making it a key passenger and freight handling facility. In addition, Chicago Midway International
Airport is the nation’s 28" busiest airport based on such FAA data. See “STATE OF ILLINOIS,”
“STATE FINANCIAL INFORMATION” and APPENDIX A—CERTAIN INFORMATION
REGARDING THE STATE OF ILLINOIS for additional information regarding the State.

The State’s fiscal years end on June 30 of each calendar year (each a “Fiscal Year”). References
to each Fiscal Year herein are denoted by the year in which such Fiscal Year ends.

APPENDIX F—WEBSITE INDEX contains a list of the websites referenced in this Official
Statement. Except as otherwise provided herein, none of the information on these websites is
being incorporated by reference into this Official Statement and the links to such websites are
being provided only for the convenience of those reading this Official Statement.

THE OFFERING
DESCRIPTION OF BONDS

The Bonds will bear interest from their issue date and will mature as shown on the inside cover of
this Official Statement. Interest on the Bonds is payable semiannually on March 1 and
September 1 of each year, beginning on September 1, 2021, at the rates per annum specified on
the inside cover of this Official Statement. Payment of the installments of interest will be made to
the registered owners of the Bonds as shown on the bond register at the close of business on the
record date, which is the 15th day of the calendar month immediately preceding the interest
payment date.

Purchases of the Bonds will be made in denominations of $5,000 principal amount or any integral
multiple thereof and will be registered in the name of Cede & Co., as nominee of The Depository
Trust Company, New York, New York (“DTC”). DTC will act as securities depository of the
Bonds. Principal of, premium, if any, and interest on the Bonds will be paid by the State Treasurer
of the State (the “Treasurer”), as bond registrar and paying agent (the “Bond Registrar”), to DTC
or its nominee, which will in turn remit such payment to its participants (“DTC Participants”) for
subsequent disbursement to the beneficial owners of the Bonds. See APPENDIX C—GLOBAL
BOOK-ENTRY SYSTEM.

SECURITY

The Bonds are direct, general obligations of the State issued pursuant to Section 9(a) of Article IX
of the Illinois Constitution and the Bond Act (“GO Bonds™). The full faith and credit of the State
is pledged for the punctual payment of interest on all GO Bonds, including the Bonds, as it comes
due and for the punctual payment of the principal thereof at maturity, or any earlier redemption
date, and premium, if any. These provisions of the Bond Act are irrepealable until all GO Bonds
are paid in full as to both principal and interest. See “SECURITY” herein.



REDEMPTION
Optional Redemption

The March 2021 A Bonds maturing on or after March 1, 2032, are subject to redemption prior to
maturity, at the option of the State on any date on or after March 1, 2031.

The March 2021A Bonds are subject to such redemption in whole or in part, and if in part, from
such maturities as shall be selected by the State, less than all of the March 2021 A Bonds of a single
maturity to be selected as described under “—~Redemption Procedure” below, in integral multiples
0f $5,000, at a redemption price equal to 100% of the principal amount of the March 2021 A Bonds
to be redeemed, plus accrued and unpaid interest on the March 2021 A Bonds to be redeemed to
the redemption date.

Mandatory Redemption

The March 2021A Bonds maturing on March 1, 2046 (the “Term Bonds”), are subject to
mandatory sinking fund redemption in part and selected as described under “Redemption
Procedure” below, on March 1 of the years and at a redemption price of par plus accrued interest
to the date of redemption in the respective principal amounts shown for such years in the table
below.

PRINCIPAL AMOUNT
YEAR To BE REDEEMED
2042 $34,000,000
2043 34,000,000
2044 34,000,000
2045 34,000,000
2046 (stated maturity) 34,000,000

The mandatory sinking fund payments are required to be made in each designated year prior to
maturity of the Term Bonds in amounts sufficient to redeem the principal amount of such
March 2021A Bonds shown for such years in the above table.

The State may provide for the purchase of all or a portion of the Term Bonds that are subject to
mandatory redemption, from its lawfully available funds, on or prior to the 60th day preceding any
date of mandatory redemption, at a price not in excess of the principal amount of the Term Bonds
to be so purchased on such mandatory redemption date. Any Term Bond so purchased will be
cancelled and credited against the mandatory sinking fund payments due on such mandatory
redemption date.

Whenever any Term Bond is redeemed prior to maturity, the principal amount of such Term Bond
so redeemed or cancelled shall be credited against the unsatisfied balance of future sinking fund
installments and final maturity amount established with respect to such Term Bond in such order
as shall be directed by the Governor of the State (the “Governor”) or by the Director (as defined
herein).

Redemption Procedure

The March 2021A Bonds will be redeemed only in the principal amount of $5,000 and integral
multiples thereof. While the March 2021A Bonds are registered in the Book-Entry Only System
and so long as DTC or a successor securities depository is the sole registered owner of the March
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2021A Bonds, partial redemptions with respect to the March 2021A Bonds will be selected
for redemption, in accordance with DTC procedures, by lot. See APPENDIX C—GLOBAL
BOOK-ENTRY SYSTEM.

If the March 2021 A Bonds are not registered in book-entry-only form, any redemption of less than
all of the March 2021A Bonds of any maturity will be allocated among the registered owners of
such March 2021A Bonds as nearly as practicable in proportion to the principal amounts of the
March 2021A Bonds of such maturity owned by each registered owner, subject to the authorized
denominations applicable to the March 2021 A Bonds. This will be calculated based on the
formula: (principal amount of applicable maturity to be redeemed) x (principal amount
ofapplicable maturity owned by owner)/(principal amount of applicable maturity
outstanding). The particular March 2021A Bonds to be redeemed will be determined by
the State, using such method as it deems fair and appropriate.

Notice of any redemption of March 2021A Bonds will be sent by certified or first-class mail not
less than 30 nor more than 60 days prior to the date fixed for redemption to the registered owner
of each March 2021A Bond (or portion thereof) to be redeemed at the address shown on the
registration books of the State maintained by the Bond Registrar, or at such other address as is
furnished in writing by such registered owner to the Bond Registrar.

Failure to give the notice of redemption required above as to any March 2021 A Bond, or any defect
therein as to any March 2021A Bond, will not affect the validity of the proceedings for the
redemption of any other March 2021 A Bond. Any notice given as described above shall be
conclusively presumed to have been given whether or not actually received by the appropriate
addressee. With respect to an optional redemption of any March 2021A Bonds, such notice may,
at the option of the State, provide that said redemption is conditioned upon the receipt by the Bond
Registrar on or prior to the date fixed for redemption of moneys sufficient to pay the applicable
redemption price. If such moneys are not so received by the redemption date, such redemption
notice will be of no force and effect, the State will not redeem such March 2021A Bonds, the
applicable redemption price will not be due and payable, and the Bond Registrar will give notice,
in the same manner in which the notice of redemption was given, that such moneys were not so
received and that such March 2021A Bonds will not be redeemed. Unless the notice of redemption
is made conditional as described above, on or prior to any redemption date, the Treasurer of the
State shall provide for deposit with the Bond Registrar of an amount of money sufficient to pay
the redemption price of all the March 2021A Bonds or portions of March 2021A Bonds which are
to be redeemed on that date.

When notice of redemption has been given and the redemption price has been deposited with the
Bond Registrar as hereinabove provided, the March 2021A Bonds or portions of March 2021A
Bonds so to be redeemed shall on the date fixed for redemption become due and payable at the
redemption price therein specified, and from and after such date, provided that funds are on deposit
therefor, such March 2021A Bonds or portions of March 2021 A Bonds shall cease to bear interest.

PLAN OF FINANCE

Funding of Accelerated Pension Benefit Payments. A portion of the proceeds of the March 2021 A
Bonds will be used to make accelerated pension benefit payments to certain of the State’s
retirement systems in accordance with the provisions of the Illinois Pension Code, as amended (the
“Pension Code”). Said amounts will be deposited directly into the State Pension Obligation
Acceleration Bond Fund of the State, and the Comptroller and the Treasurer will use the amounts
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so deposited to make the accelerated pension benefit payments in accordance with the Pension
Code. See “APPENDIX E—PENSION AND OTHER POST-EMPLOYMENT BENEFITS” for
additional information.

Financing of Capital Expenditures. A portion of the proceeds of the March 2021A Bonds (aside
from the portion thereof used to fund the costs of issuance of the March 2021A Bonds and the
portion used to fund accelerated pension benefit payments) will be used to finance capital
expenditures authorized by the State’s previous capital programs and the Rebuild Illinois capital
plan. For additional information regarding the Rebuild Illinois capital plan, see “STATE
FINANCIAL INFORMATION—Rebuild Illinois Capital Plan” herein.

The Bond Act authorizes the State to reallocate unspent proceeds of the March 2021 A Bonds used
to fund capital projects to any of the purposes (other than refunding) and within the amounts
authorized by the Bond Act. The State reserves the right to make such reallocations of Bond
proceeds for available uses from time to time, so long as such reallocations do not adversely affect
the tax-exempt status of the March 2021 A Bonds.

Financing of Information Technology Projects. A portion of the proceeds of the March 2021B
Bonds (aside from the portion thereof used to fund the costs of issuance of the March 2021B
Bonds) not used to pay the costs of issuance thereof will be used to finance information technology
projects.

Refunding. The proceeds of the March 2021C Bonds (aside from the portion of the proceeds
thereof used to fund the costs of issuance of the March 2021C Bonds) will be used to refund all or
a portion of certain maturities of outstanding GO Bonds. Table H-1 in APPENDIX H sets forth
the series designation, maturity date, interest rate, principal amount and CUSIP number for each
maturity of GO Bonds to be refunded with proceeds of the March 2021C Bonds (collectively, the
“Refunded Bonds”). All of the Refunded Bonds will be redeemed on April 19, 2021 (the
“Redemption Date”) at a redemption price of par plus accrued interest to the Redemption Date (the
“Redemption Price”).

In order to provide for the refunding of the Refunded Bonds, certain proceeds of the Bonds will
be deposited into an escrow account (the “Escrow Account”) created pursuant to an Escrow
Agreement (the “Escrow Agreement”), between the State and The Bank of New York Mellon
Trust Company, N.A. (the “Escrow Agent”). The amounts in the Escrow Account will be held in
cash by the Escrow Agent, and will be sufficient (i) to pay when due the interest on the Refunded
Bonds to their Redemption Date, and (ii) to redeem the Refunded Bonds on the Redemption Date
at the Redemption Price.

All moneys deposited for the payment of the Refunded Bonds, including interest thereon, are
required to be applied solely and irrevocably to the payment of the Refunded Bonds. None of such
moneys will serve as security or be available for the payment of the principal of, premium, if any,
and interest on the Bonds.

The Escrow Agent will have no claim against or lien on such moneys for any fees or expenses
incurred by the Escrow Agent under the Escrow Agreement.

As provided in the Bond Act, following the deposit of the moneys into the Escrow Account, the
liability of the State upon the Refunded Bonds will continue, but the holders of the Refunded
Bonds are entitled to payment only out of the moneys on deposit in the Escrow Account.



The accuracy of the mathematical computations regarding the adequacy of moneys in the Escrow
Account to pay the debt service on the Refunded Bonds will be verified by Robert Thomas CPA,
LLC. Such verification shall be based upon information supplied by the Underwriters.

APPLICATION OF BOND PROCEEDS

The State estimates that the proceeds of the Bonds will be applied approximately as set forth below.

MARCH 2021A MARCH 2021B MARCH 2021C

BONDS BONDS BONDS

SOURCES:
Principal Amount Issued $850,000,000.00 $150,000,000.00  $257,960,000.00
Original Issue Premium 149,401,100.00 18,135,000.00 16,959,237.90
TOTAL SOURCES $999,401,100.00 $168,135,000.00  $274,919,237.90
USES:
Payment of Accelerated Pension Benefits $101,886,160.39
Project Costs 893,807,411.21 $167,585,230.30
Deposit to Escrow Account to Pay

Refunded Bonds $273,986,993.08
Costs of Issuance* 3,707,528.40 549,769.70 932,244 82
TOTAL USES $999,401,100.00 $168,135,000.00 $274,919,237.90

* Includes Underwriters” Discount.

AUTHORITY FOR STATE GENERAL OBLIGATION DEBT
AUTHORITY FOR ISSUANCE OF GO BONDS

GO Bonds of the State may be authorized by a vote of three-fifths of the members of each house
of the General Assembly or by a majority of the voters at a general election. See “STATE OF
ILLINOIS—CONSTITUTIONAL PROVISIONS—Constitutional Provisions Relating to Long-Term
Borrowing.” The Bond Act, which has been approved by the requisite three-fifths vote of each
house of the General Assembly, authorizes the issuance of multiple capital and special purpose
GO Bonds in the aggregate amount of $78,256,839,969, excluding GO Bonds issued for refunding
purposes. The State’s authorization to issue GO Bonds was substantially increased during Fiscal
Year 2019 as a result of the enactment of the State’s Rebuild Illinois capital plan. See “STATE
FINANCIAL INFORMATION—REBUILD ILLINOIS CAPITAL PLAN” herein.

The Bond Act further authorizes the issuance of GO Bonds in the amount of up to $4,839,025,000,
at any time and from time to time outstanding, for the purpose of refunding any outstanding GO
Bonds.

Public Act 100-23 (“P.A. 100-23”) amended the Bond Act to add Section 7.6, which authorized
the additional issuance of GO Bonds in the amount of up to $6,000,000,000 (the “Initial
Section 7.6 Bonds”), the proceeds of which were to be used for the purpose of paying vouchers
incurred by the State prior to July 1, 2017. The Initial Section 7.6 Bonds in the aggregate principal
amount of $6,000,000,000 were issued on November 8, 2017, and the proceeds were spent to pay
vouchers as described under “STATE FINANCIAL INFORMATION—REVIEW OF FISCAL YEAR
2018” herein. Public Act 101-30 amended Section 7.6 to authorize the issuance of additional GO
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Bonds (the “Additional Section 7.6 Bonds” and together with the Initial Section 7.6 Bonds, the
“Section 7.6 Bonds”) in the amount of $1,200,000,000 for the purpose of paying vouchers incurred
by the State and accruing interest payable by the State prior to the date on which the Additional
Section 7.6 Bonds are issued. None of the Additional Section 7.6 Bonds have been issued at this
time. See “GENERAL OBLIGATION INDEBTEDNESS—FUTURE FINANCINGS” herein.

Public Act 100-587 (“P.A. 100-587”) amended the Bond Act to add Section 7.7, which authorized
the additional issuance of GO Bonds in the amount of $1,000,000,000 (the “Section 7.7 Bonds”™),
the proceeds of which are to be used to make accelerated pension benefit payments with respect
to certain of the State’s retirement systems. The State issued Section 7.7 Bonds in the aggregate
principal amount of (i) $300,000,000 on April 9, 2019, (ii) $225,000,000 on May 18, 2020, and
(i) $125,000,000 on October 27, 2020. A portion of the March 2021A Bonds in the principal
amount of $86,977,800 are being issued as Section 7.7 Bonds. See APPENDIX E—PENSION
AND OTHER POST-EMPLOYMENT BENEFITS for additional information.

The respective amounts of GO Bonds authorized and outstanding are set forth in Table 7. See
“GENERAL OBLIGATION INDEBTEDNESS—OUTSTANDING GENERAL OBLIGATION BONDS—
Table 7-General Obligation Bond Authorization.”

The Bond Act places certain restrictions on the issuance of GO Bonds, including a requirement
that GO Bonds may not be issued if, in the next State fiscal year after the issuance of such
GO Bonds, the amount of debt service on all then-outstanding GO Bonds (other than GO Bonds
issued to pay pension obligations in 2010 and 2011, the Initial Section 7.6 Bonds and Section 7.7
Bonds) exceeds 7% of the aggregate of the appropriations for the General Funds, the State
Construction Fund Account and Road Fund for the fiscal year immediately prior to the fiscal year
of the issuance, provided, however, that such requirement may be waived with the written consent
of the Illinois State Comptroller (the “Comptroller”) and the Treasurer. “General Funds” of the
State are defined in the State Budget Law (15 ILCS 20/50-40) (the “State Budget Law”) and consist
of the General Revenue Fund, the Education Assistance Fund, the Common School Fund, the
General Revenue-Common School Special Account Fund, the Fund for the Advancement of
Education, the Commitment to Human Services Fund and the Budget Stabilization Fund. See
“STATE FINANCIAL INFORMATION—FINANCIAL RESULTS: FY 2016-FY 2020 herein.

AUTHORITY FOR ISSUANCE OF CURE BORROWING ACT OBLIGATIONS

In response to the Novel Coronavirus 2019 (“COVID-19”) pandemic, Public Act 101-630, the
Coronavirus Urgent Remediation Emergency Borrowing Act (the “CURE Borrowing Act”), was
enacted in June 2020. The CURE Borrowing Act authorizes the State to borrow money from the
Federal Reserve Bank’s Municipal Liquidity Fund (the “MLF”) or other Federal Reserve Bank
program and issue bonds, notes or other obligations (collectively “CURE Borrowing Act
Obligations”) of the State in a principal amount not to exceed $5,000,000,000. CURE Borrowing
Act Obligations are general obligations of the State. See “STATE OF ILLINOIS—
CONSTITUTIONAL PROVISIONS—Constitutional and Statutory Provisions Relating to Long-Term
Borrowing.” The proceeds of CURE Borrowing Act Obligations must be used to (i) meet failures
of revenue resulting from the COVID-19 (as hereinafter defined) outbreak and to support the
emergency response thereto, (i1) provide funds for payment or reimbursement of new or increased
costs of State government resulting from the COVID-19 outbreak and the emergency response
thereto, (ii1) provide funds to respond to any other disaster or emergency or failure of revenues or
the costs of essential government services, (iv) provide funds for deposit into the Healthcare
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Provider Relief Fund for payment of costs payable from such fund, and (v) provide funds for
payment or reimbursement of costs payable from the Health Insurance Reserve Fund.

In December 2020, the State issued its General Obligation Notes, Series of December 2020 (the
“2020 CURE Borrowing Act Notes”) as CURE Borrowing Act Obligations pursuant to its
authority under the CURE Borrowing Act. The 2020 CURE Borrowing Act Notes were issued,
and are currently outstanding, in the principal amount of $2,000,000,000. The 2020 CURE
Borrowing Act Notes were sold to the MLF.

The 2020 CURE Borrowing Act Notes mature on December 15, 2023. The 2020 CURE
Borrowing Act Notes are not subject to mandatory redemption or prepayment ahead of the
maturity date, however, the 2020 CURE Borrowing Act Notes are subject to optional redemption
prior to maturity on any date. Pursuant to the terms of the 2020 CURE Borrowing Act Notes, the
State is required to deposit into the GOBRI Fund (as hereinafter defined) (i) $689,542,337 by
December 15,2021 and (ii) an additional $712,537,108 by December 15, 2022. Though the State
is not obligated to redeem 2020 CURE Borrowing Act Notes in connection with such deposits, the
State expects that it will redeem 2020 CURE Borrowing Act Notes following such deposits.

The State does not anticipate issuing any additional CURE Borrowing Act Obligations.
Furthermore, the CURE Borrowing Act provides that CURE Borrowing Act Obligations may only
be issued to evidence the borrowing of money by the State from the MLF or other Federal Reserve
Bank programs. The MLF’s authorization to lend money expired on December 31, 2020, and no
other Federal Reserve Bank program currently exists to lend money to the State in the manner
contemplated by the CURE Borrowing Act.

AUTHORITY FOR ISSUANCE OF SHORT-TERM DEBT

The State is permitted to issue short-term certificates pursuant to the Illinois Constitution and the
Short Term Borrowing Act (“Short-Term Debt”). See “STATE OF ILLINOIS—CONSTITUTIONAL
PRrRoOVISIONS—Constitutional and Statutory Provisions Relating to Short-Term Borrowing,” and
“GENERAL OBLIGATION INDEBTEDNESS—SHORT-TERM DEBT”. Short-Term Debt issued
pursuant to the Short Term Borrowing Act is a general obligation of the State. The Short Term
Borrowing Act constitutes an appropriation of any money in the State Treasury of an amount
sufficient to pay the principal and interest on short-term certificates issued pursuant to the Short-
Term Borrowing Act.

In June 2020, the State issued its General Obligation Certificates, Series of June 2020 (the “2020
Short-Term Certificates”) as Short-Term Debt in the principal amount of $1,200,000,000. The
2020 Short-Term Certificates were issued to meet failures in revenue caused by the COVID-19
pandemic. The 2020 Short-Term Certificates were sold to the MLF following amendments to the
Short-Term Borrowing Act in Public Act 101-630.

The 2020 Short-Term Certificates mature on June 5, 2021. The 2020 Short-Term Certificates are
not subject to mandatory redemption or prepayment ahead of the maturity date; however, the 2020
Short-Term Certificates are subject to optional redemption prior to maturity on any date. The 2020
Short-Term Certificates are currently outstanding in the principal amount of $845,000,000
following redemptions by the State of a portion of the 2020 Short-Term Certificates prior to the
date hereof. Pursuant to the terms of the 2020 Short-Term Certificates, the State is required to
transfer to GOBRI (i) $150,000,000 by March 30, 2021, (ii) $550,000,000 by April 30, 2021 and
(iii) $200,000,000 by May 30, 2021. Though the State is not obligated to redeem 2020 Short-Term
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Certificates in connection with such deposits, the State expects that it will redeem 2020 Short-
Term Certificates following such deposits.

The State does not anticipate issuing any Short-Term Debt during Fiscal Year 2021 or Fiscal Year
2022.

SECURITY
DIRECT, GENERAL OBLIGATIONS

The Bonds, together with all other GO Bonds, are direct, general obligations of the State, and by
law the full faith and credit of the State is pledged for the punctual payment of interest on the
Bonds as the interest becomes due and for the punctual payment of the principal thereof at
maturity, or any earlier redemption date, and premium, if any. The Bond Act provides that the
section of the Bond Act making such pledge is irrepealable until all GO Bonds issued under the
Bond Act, including the Bonds, have been paid in full.

Table 1 reflects the cash available (subject to certain restrictions as to use) from time to time in
various State funds to support debt service on GO Bonds. Table 1A reflects such available cash
in the various State funds as of the end of the second fiscal quarter in each of the last five Fiscal
Years, including the current Fiscal Year. See Table 8§ under “GENERAL OBLIGATION
INDEBTEDNESS—OUTSTANDING GENERAL OBLIGATION BONDS” for debt service on the
outstanding GO Bonds.

TABLE 1
CASH BALANCES BY FUND CATEGORY
AS OF END OF FISCAL YEARS 2016-2020
($ in millions)

FUND CATEGORY' FY2016 FY2017 FY2018 FY2019 FY2020
General Funds? $ 246 $ 1,077 $ 125 $ 466 $ 531
Highway Funds® 1,684 1,796 1,391 1,228 1,272
Special State Funds 4,068 3,257 3,530 4,259 3,289
Bond Financed Funds 799 541 1,372 1,330 1,642
Debt Service Funds* 1,346 1,411 1,752 1,518 1,442
Revolving Funds 175 224 103 62 40
State Trust Funds 3,037 3,261 3,525 3,113 3,344

June 30th amounts (End of Fiscal Year) $11,355 $11,567 $11,797 $11,975 $11,560

Source: Illinois Office of the Comptroller and the Governor’s Office of Management and Budget (“GOMB”).

Note: Totals may not add due to rounding.

1 Does not include Federal Trust Funds.

2 June 30, 2017 cash balances show a significant increase in General Funds from the beginning of Fiscal Year 2017 due to the late enactment of
Fiscal Year 2018 Higher Education appropriations for the Education Assistance Fund. In June 2017, there was over $562 million in the
Education Assistance Fund, significantly higher than the $24 million held in the account in June 2016.

3 Highway Funds are limited by the Illinois Constitution and State statute to support construction and maintenance of transportation and the debt
service on certain GO Bonds issued for transportation projects.

4 Includes the GOBRI Fund.



TABLE 1A
CASH BALANCES BY FUND CATEGORY
AS OF END OF SECOND QUARTER FISCAL YEARS 2017-2021
($ in millions)

FUND CATEGORY' FY2017 FY2018 FY2019 FY2020 FY2021
General Funds $163 $502 $190 $396 $722
Highway Funds® 1,617 1,399 766 951 1,672
Special State Funds 3,100 3,863 4,097 3,859 4,567
Bond Financed Funds 973 1,123 1,315 1,592 1,520
Debt Service Funds? 1,455 1,812 1,803 1,247 1,470
Revolving Funds 297 117 52 46 184
State Trust Funds 2,768 3,202 3,231 3,340 3,221

December 31 amounts (End of 2nd Quarter)  $10,373  $12,017 $11,454 $11,431 $13,357

Source: Illinois Office of the Comptroller and the GOMB.

Note: Totals may not add due to rounding.

1 Does not include Federal Trust Funds.

2 Highway Funds are limited by the Illinois Constitution and State statute to support construction and maintenance of transportation and the debt
service on certain GO Bonds issued for transportation projects.

3 Includes the GOBRI Fund.

The State imposes various taxes and fees to pay its General Funds obligations, including without

limitation, principal and interest on its GO Bonds. See APPENDIX A—CERTAIN

INFORMATION REGARDING THE STATE OF ILLINOIS—“PART IV-Tax Review.”
STATE FUNDING PAYMENTS

The provisions of the Bond Act described below are irrepealable until all GO Bonds issued
under the Bond Act are paid in full as to both principal and interest.

To provide for the manner of repayment of the Bonds, the Bond Act requires the Governor to
include an appropriation in each annual State Budget of moneys in such amount as will be
necessary and sufficient, for the period covered by such Budget, to pay the interest, as it becomes
payable, on all outstanding GO Bonds issued under the Bond Act and to pay and discharge the
principal and premium, if any, of GO Bonds falling due during such period. The Bond Act also
creates the “General Obligation Bond Retirement and Interest Fund” (the “GOBRI Fund”), which
is a separate fund in the State Treasury to be used for such repayment.

In addition to GO Bonds, debt service payments on Short-Term Debt and CURE Borrowing Act
Obligations are also made from the GOBRI Fund. Amounts in the GOBRI Fund for the payment
of Short-Term Debt and CURE Borrowing Act Obligations are held in subaccounts of the GOBRI
Fund separate and apart from the amounts on hand to pay debt service on GO Bonds. Holders of
Short-Term Debt or CURE Borrowing Act Obligations do not have claim on the amounts held in
the GOBRI Fund for the payment of GO Bonds.

The Bond Act requires the General Assembly to make appropriations annually to pay the principal
of, interest on and premium, if any, on outstanding GO Bonds issued under the Bond Act from the
GOBRI Fund. If for any reason the General Assembly fails to make appropriations sufficient to
pay the principal of, interest on and premium, if any, on the GO Bonds when due, or if for any
reason there are insufficient funds in the General Revenue Fund, or with respect to GO Bonds
issued under Section 4(a) and Section 4(e) of the Bond Act or bonds issued under the authorization
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of Public Act 98-781 for highway and surface transportation purposes (or GO Bonds issued to
refund GO Bonds issued for such purposes) in the Road Fund, to make transfers to the GOBRI
Fund as required by the Bond Act, the Bond Act constitutes an irrevocable and continuing
appropriation of all amounts necessary for that purpose, and the irrevocable and continuing
authority for and direction to the Treasurer and the Comptroller to make the necessary transfers,
as directed by the Governor, out of and disbursements from the revenues and funds of the State.

The State has never failed to pay any debt service payment on its GO Bonds when due. As
described in “STATE FINANCIAL INFORMATION,” the State did not enact a full General Funds
Budget for Fiscal Years 2016 and 2017; nevertheless, the Treasurer continued to pay all GO Bond
debt service payments required by the Bond Act.

Upon delivery of the Bonds, the Bond Act requires the Comptroller to compute and certify to the
Treasurer the total amount of principal of, interest on and premium, if any, on the Bonds that will
be payable in order to retire such Bonds and the amount of principal of, interest on and premium,
if any, on the Bonds that will be payable on each payment date during the then current and each
succeeding fiscal year.

On or before the last day of each month, the Bond Act requires the Treasurer and Comptroller to
transfer from the General Revenue Fund to the GOBRI Fund an amount sufficient to pay the
aggregate of the principal of, interest on and premium, if any, on GO Bonds issued under the Bond
Act payable by their terms on the next payment date, divided by the number of full calendar months
between the date of such GO Bonds and the first such payment date, and thereafter, divided by the
number of months between each succeeding payment date after the first payment date. The
following statutory transfers to the GOBRI Fund will also be made in amounts determined using
the same formula, as follows: (i) pursuant to the Bond Act, transfers from the Road Fund to the
GOBRI Fund for GO Bonds issued under Section 4(a) and Section 4(e) of the Bond Act or bonds
issued under the authorization of Public Act 98-781 (or GO Bonds issued to refund such
GO Bonds); (ii) pursuant to the State Finance Act and the Bond Act, transfers from the School
Infrastructure Fund and the General Revenue Fund to the GOBRI Fund for GO Bonds issued for
the construction of school improvements under the School Construction Law of the State as
authorized by Section 5(¢) of the Bond Act for school improvement projects (or GO Bonds issued
to refund such GO Bonds); and (iii) pursuant to the State Finance Act and the Bond Act, transfers
from the Capital Projects Fund and the General Revenue Fund to the GOBRI Fund for GO Bonds
issued pursuant to the bonding authorization under the 2009 capital program (or GO Bonds issued
to refund such GO Bonds) and certain non-transportation bonds authorized as part of the Rebuild
Illinois capital plan.

These transfers of moneys are not required if the amount in the GOBRI Fund is already sufficient
as described above, and if the Governor or his authorized representative notifies the Treasurer and
Comptroller of such fact in writing. Moneys deposited into the GOBRI Fund to provide for the
payment of Short-Term Debt and CURE Borrowing Act Obligations are excluded from any
calculation used in determining the ability of the State to suspend transfers to the GOBRI Fund for
the payment of the GO Bonds.

The Bond Act provides that if the State fails to pay the principal of, interest on, or premium, if
any, on any of the GO Bonds as the same become due, the holder of the GO Bonds on which such
a payment default exists may institute a civil action to compel payment in the Supreme Court of
[linois (the “Illinois Supreme Court”) as a court of original jurisdiction.
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The cash balance in the GOBRI Fund on March 1, 2021, was approximately $1.212 billion, of
which $24.6 million was on deposit to provide for the payment of the 2020 CURE Borrowing Act
Notes and the 2020 Short-Term Certificates (together, the “MLF Borrowings”).

The following Table 2 shows a history of debt service transfers to the GOBRI Fund from the
various funds described above during Fiscal Year 2016 through Fiscal Year 2020.

TABLE 2
GENERAL OBLIGATION BONDS
TRANSFERS TO THE GOBRI FUND FOR PAYMENT OF DEBT SERVICE
FISCAL YEARS 2016-2020
($ in millions)

FUND FY2016 FY2017 FY2018 FY2019 FY2020

General Revenue Fund
Capital Bonds $ 557 $ 626 $ 797 $ 670 $ 436
Pension Bonds 1,423 1,609 1,576 1,242 646
Section 7.6 Bonds 527 782 757
Section 7.7 Bonds 7 31
Road Fund 334 305 349 339 379
School Infrastructure Fund 212 115 172 107 145
Capital Projects Fund 533 477 285 431 638
TOTAL $3,057 $3,133 $3,706 $3,579 $3,031

Source: GOMB. Office of the Comptroller.

CERTAIN INVESTMENT CONSIDERATIONS

Purchase and ownership of the Bonds is subject to a variety of risks. Each prospective investor in
the Bonds is encouraged to read this Official Statement in its entirety. Particular attention should
be given to the investment considerations described below which, among other things, could affect
the financial condition of the State and therefore result in a repayment risk for investors, and could
also affect the liquidity and/or market value of the Bonds after they are issued. The considerations
described below are not all of the investment considerations associated with the purchase and
ownership of the Bonds. The inclusion or omission of considerations from this section, and the
order in which they are presented, do not necessarily reflect the relative importance of the various
investment considerations.

Budget Deficit

Prior to the outbreak of the COVID-19 pandemic, the State projected that, without changes to the
trajectory of the State’s finances, assuming baseline revenue growth under existing law and
assuming no significant new revenues or new spending reforms or controls, the State would have
structural deficits in the General Funds Budget in future Fiscal Years beginning with Fiscal Year
2022. See “STATE FINANCIAL INFORMATION-ECONOMIC AND FISCAL POLICY REPORT: FY
2021-FY 2026.” The Income Tax Amendment (as defined herein), which, along with Public Act
101-8 (“P.A. 101-8), would have provided substantial additional revenues to the State if adopted,
was rejected by the State’s electors at the general election held on November 3, 2020. Given the
rejection of the Income Tax Amendment, the State will need to reduce expenditures, adjust revenue
collections or approve a combination of revenue adjustments and reductions in expenditures. For
Fiscal Year 2021, the budget deficit was addressed through several factors, including savings from
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the implementation of budgetary reserves, increased federal revenues, and the issuance of the MLF
Borrowings. As a result, the State currently projects a $77 million surplus. See “STATE
FINANCIAL INFORMATION—FISCAL YEAR 2021 BUDGET AND PROJECTED RESULTS” herein.
The State provides no assurances as to how, when or in what form any structural deficit might be
addressed.

Impact of COVID-19

The COVID-19 pandemic, along with various governmental measures taken to protect public
health in light of the pandemic, has had, and continues to have, a significant impact on the State,
its residents and its economy. See “STATE FINANCIAL INFORMATION—IMPACT OF
COVID-19” herein for a discussion of these impacts.

Bill Payment Delays

The State currently has a significant backlog of unpaid bills. The Comptroller’s estimate of the
amount of unpaid bills as of January 31, 2021 was approximately $5.1 billion. The Comptroller’s
estimates of the amount of unpaid bills as of November 8, 2017 (the largest amount of unpaid bills
the State has had outstanding at any time) and as of June 30, 2020, were $16.7 billion and $6.2
billion, respectively. The Comptroller estimates that $2.4 billion of the unpaid bills on January
31, 2021 constituted transfers owed to other State funds in the State Treasury. The backlog of bills
held by the Comptroller and the State agencies may increase if unbalanced budgets are enacted in
the future or other measures are not taken to pay down the backlog.

Severe Underfunding of the State’s Retirement Systems

The State’s retirement systems are severely underfunded. The funding levels for the State’s
retirement systems are among the lowest in the nation with respect to state pension plans. The
State’s contributions to the retirement systems, while in conformity with State law, have been less
than the contributions necessary to fully fund the retirement systems as calculated by the actuaries
for the retirement systems. The unfunded actuarial accrued liability of the State’s retirement
systems (the amount by which the aggregate actuarial accrued liability exceeds the aggregate value
of its assets) at the end of Fiscal Year 2020 totaled approximately $144 billion on a fair value basis
and approximately $141 billion on an actuarial basis, resulting in funded ratios (the ratio of the
value of assets to the actuarial accrued liability, expressed as a percentage) that equaled 39.0% on
a fair value basis and 40.4% on an actuarial basis. The State is required to make contributions to
the retirement systems pursuant to the Pension Code at the level percentage of p